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NOTES: (1) This is an interim statement subject to audit. 

(2) Per share data is calculated on the number of 
shares outstanding at October 29, 1977. 
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ANNUAL 

REPORT 

FISCAL YEAR 1973 ENDED FEBRUARY 2.1974 


DEPARTMENT STORE DIVISION 


Philadelphia 
Ardmore 
Jenkintown 
Wilmington 
Cherry Hill 


Springfield 
Plymouth Meeting 
Neshaminy 
Echelon 
Exton 


CLOVER DIVISION 

Morlton Blackwood 
Cinnaminson Morrisville 
Center Square Baltimore Pike 


Transfer Agent for the Preferred Stock 
GIRARD TRUST BANK, Phila„ Pa. 19101 

Transfer Acent for the Common Stock 
THE PHILADELPHIA NATIONAL BANK, Phila., Pa. 19101 



To our Shareholders 


Strawbridge & Clothier’s sales for 1973 reached the highest level in company history. 
For the 52-week fiscal 1973, sales were $212,252,379, up 13.7% over the 53-week 1972 sales 
of $186,712,033, both the Department Store and Clover Divisions contributing to this 
pleasing result. 

Net earnings for the year rose to an all time high of $7,038,950 compared to $6,441,025 
last year, an increase of 9.3%. Earnings per share on common stock were $4.95 per share 
this year as against $4.51 last year, both amounts calculated on the amount of shares out¬ 
standing on February 2, 1974. 

Increased sales, together with effective control of operating costs, produced the rise 
in earnings for the year. The Clover Division, still in the early stages of its development, 
had an adverse impact on corporate earnings and we expect this pattern, somewhat modi¬ 
fied, to continue this year. 

The dramatic increase in the price indices during the year resulted in a LIFO 
inventory adjustment adversely affecting income before taxes by $1,900,000 whereas in 
1972 this adjustment reduced income before taxes by only $300,000. 

After many weeks of unsuccessful contract negotiations with the Teamsters’ Union, 
a costly five-week strike, starting June 1, completely closed the company’s Distribution 
Center. This work stoppage resulted in the company’s receiving and delivering merchandise 
on a very limited basis and, as a consequence, sales and profits were seriously affected for 
the month of June and part of July. 

At the close of the year ending on February 2, our new Exton branch, which opened 
on March 15, had six more business weeks of operation in prospect to complete a full 
calendar year. It is now clear, with the sales volume substantially exceeding our expecta¬ 
tions, that we underestimated the impact of this very well received and extremely popular 
regional shopping center. 

In addition, the Clover Division enjoyed a substantial increase in volume, part of 
which resulted from the opening of Clover Store #5 September 12 at Center Square, 
Montgomery County, Pennsylvania, and later in the fall from Clover #6 which opened 
November 14 on the Baltimore Pike, Delaware County, Pennsylvania. 

On February 27, 1974 the Board of Directors declared a 5% stock dividend on com¬ 
mon stock, payable April 11, 1974 to stockholders of record at the close of business on 
March 12,1974. A 5% stock dividend was paid at this time last year. 

On pages 14 and 15 of this report we present for the first time a ten year summary of 
Strawbridge & Clothier’s operating and financial results. The sales and earnings increases 
in the past decade we believe represent a strong performance for our company in the 
retailing industry. 

We are firmly committed to the policy of building and maintaining the most con¬ 
temporary and attractive stores in terms of physical appointments and amenities within 
our trading area. Consistent with this policy, extensive improvements and modernization 
programs continue where required and appropriate in all our store buildings. Of special 
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interest in the Philadelphia store are our new Furniture and Bedding Departments on 
the 7th floor, the new Rug Departments on the 5th floor, the recently completed women’s 
apparel shops on the 2nd floor, and at Jenkintown the remodeling and modernization 
of the entire fashion floor. 

In last year’s report reference was made to the much heralded Market Street East 
Project. There is now reason to believe that this program will shortly he underway, 
perhaps as early as this summer. Taking this together with other improvements in this 
part of the city either actually in existence or planned for soon, we are confident that 
our Philadelphia store has a promising future with exciting growth opportunities. 

Negotiations are currently in progress for Strawbridge & Clothier department store 
branches as part of regional shopping centers planned for the Trenton, New Jersey, 
area as well as adjacent to the city of Newark, Delaware. Economic uncertainties and 
all the attendant problems make it difficult to establish opening dates for either of these 
new branch units and the centers of which they will be a part. 

Factors relating to the energy crisis will have considerable impact on the economy 
in the current year. Under these conditions, forecasting is particularly difficult, but our 
management is confident in the company’s ability to secure our share of the retail busi¬ 
ness at a satisfactory level of profitability even under such volatile conditions as those 
which presently prevail. 

Our ability to make such a statement rests largely upon our confidence in a superb 
organization—the Strawbridge & Clothier Store Family—whose demonstrated loyalty, 
professional competence and standards of excellence have served to set this company apart 
in terms of consumer acceptance. The Board of Directors joins us once again in expressing 
our deepest appreciation to every member of our Store Family for another successful year. 


Respectfully, 



April 25, 1974 




President 
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(52 Weeks) 
1973 

(53 Weeks) 

1972 

Net sales . 

$212,252,379 

$186,712,033 


Earnings before LIFO adjustment and taxes 

15,908,950 

13,633,025 

LIFO adjustment—increase 

1,900,000 

300,000 

Earnings before taxes. 

14,008,950 

13,333,025 

Taxes on income .* 

6,970,000 

6,892,000 

Net earnings . 

7,038,950 

6,441,025 

Earnings Per Share on Common Stock (calcu¬ 
lated on number of shares outstanding at 
February 2, 1974) . 

4.95 

4.51 

Cash dividends on Preferred Stock 

210,131 

224,312 

Cash dividends on Common Stock 

1,654,292 

1,575,474 

Stock dividend on Common Stock 

65,660 shs. 

38,248 shs. 

Net earnings retained for use in the business 

5,174,527 

4,641,239 



February 2, 

February 3, 


1974 

1973 

Current Assets . 

$ 69,387,037 

$ 68,871,342 

Current Liabilities. 

21,879,185 

21,605,694 

Ratio of Current Assets to Current Liabilities 

3.2 to 1 

3.2 to 1 

Working Capital . 

47,507,852 

47,265,648 

Long-Term Debt. 

24,261,351 

25,437,931 

Preferred Stock . 

4,136,400 

4,358,800 

Common Stock Equity. 

73,676,910 

68,486,268 

Book Value Per Share of Common Stock (cal¬ 
culated on number of shares outstanding at 
February 2, 1974) . 

53.43 

49.67 
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Statement of 
consolidated earnings 


Year Ended 

(52 Weeks) (53 Weeks) 


February 2, 
1974 


February 3, 
1973 


Net sales, including leased department sales 

$212,252,379 

$186,712,033 

Other income, net of other deductions 

69,004 

64,789 


212,321,383 

186,776,822 

Deduct: 



Cost of sales, including merchandise, alteration. 



occupancy and buying costs, exclusive of de¬ 
preciation—Notes A and C 

153,075,426 

133,496,430 

Selling, publicity, delivery and administrative 



expenses 

37,043,636 

33,029,949 

Depreciation and amortization—Note A 

3,830,280 

3,314,676 

Pension cost—Note G 

2 , 022,222 

1,437,350 

Interest . 

2,340,869 

2,165,392 


198,312,433 

173,443,797 

Earnings Before Income Taxes 

14,008,950 

13,333,025 


Federal and state income taxes—Notes A and I 
Net Earnings. 


6,970,000 
$ 7,038,950 


6,892,000 
$ 6,441,025 


Per share data applicable to common stock (based on 
common stock outstanding at February 2 , 1974, after 
recognition of the dividend requirements on the $5 
Cumulative Preferred Stock): 

Net earnings . $ 4.95 $ 4.51 


See notes to consolidated financial statements . 





























Statement of consolidated 
financial condition 



February 2, February 3, 

1974 1973 


Assets 


Current Assets 


Cash . 

$ 2,604,954 

$ 2,660,312 

Accounts receivable—Note B 

36,352,642 

34,565,386 

Merchandise inventories—Notes A and C 

28,508,878 

26,447,388 

Notes receivable due within one year 

280.000 

1,070,000 

Prepaid expenses, supply inventories and sundry 
Recoverable costs in connection with leased property— 

1,640,563 

1,537,889 

Note D .. 

— 

2,590,367 

Total Current Assets . 

69,387,037 

68,871,342 

Other Assets 

1,569,322 

2,252,764 

Property, Fixtures and Equipment —on the basis of cost— 



Note E . 

59,862,073 

55,028,447 


$130,818,432 

$126,152,553 

Liabilities and 
stockholders' investment 



Current Liabilities 



Accounts payable . 

$ 11,371,622 

$ 11,501,676 

Accrued accounts 

1,739,508 

1,638,767 

Payroll taxes and amounts withheld from employees 

782,102 

672,149 

Federal, state and local taxes 

2.513,090 

2,859,881 

Deferred taxes on income—Note A 

4.296,283 

4,427,166 

Long-term debt due within one year 

1,176,580 

506,055 

Total Current Liabilities 

21,879,185 

21,605,694 

Long-Term Debt —due after one year—Note F 

24,261,351 

25,437,931 

Pensions and Other Liabilities —Note G 

6,864,586 

6,263,860 

Total Liabilities 

53,005,122 

53,307,485 

Stockholders’ Investment 



Capital Stock—Note H: 



$5 Cumulative Preferred Stock 

4,136,400 

4,358,800 

Common Stock 

6,894,355 

6,566,055 

Capital in addition to par value of shares 

24,125,005 

21,745,130 

Earnings retained for use in business—Note F 

42,657,550 

40,175,083 

Total Stockholders’ Investment 

77,813,310 

72,845,068 

Commitments —Note J 


$130,818,432 

$126,152,553 


See notes to consolidated financial statements . 
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Statement of 
stockholders' investment 


Year Ended 

(52 Weeks) (53 Weeks) 

February 2 , February 3, 

1974 1973 


Capital Stock 

Preferred Stock: 


Balance at beginning of year. 

$ 4,358,800 

$ 4,694,900 

Less shares acquired for treasury during year 

222,400 

336,100 


4,136,400 

4,358,800 

Common Stock: 

Balance at beginning of year 

6.566,055 

6,374,815 

Stock dividend 

328.300 

191,240 


6.894,355 

6,566,055 

Capital in Addition to Par Value of Shares 

Balance at beginning of year 

21,745,130 

20,383.560 

Add excess of amount charged against earnings retained 
for use in the business over the par value of Common 

Stock issued as stock dividend 

2,365,073 

1,338,680 


24,110,203 

21,722,240 

Add discount on acquisition of $5 Cumulative Preferred 

Stock . 

14,802 

22.890 


24,125,005 

21,745,130 

Earnings Retained for Use in the Business 

Balance at beginning of year. 

40,175,083 

37,063,764 

Add net earnings for the year . 

7,038,950 

6,441,025 


47,214,033 

43,504,789 

Deduct: 

Cash dividends on Preferred Stock—$5 per share 

210,131 

224,312 

Cash dividends declared on Common Stock—$1.20 per 

share 

1,654,292 

1,575,474 

Stock dividends declared February 28, 1973, and 

February 23, 1972—five shares and three shares, 
respectively, for each 100 shares outstanding: 

Paid April 12, 1973, and April 6, 1972, 65,660 
shares and 38,248 shares on the basis of $41 

and $40 respectively, per share . 

2,692,060 

1,529,920 


4,556,483 

3,329,706 

Earnings Retained for Use in the Business 

42,657,550 

40,175,083 

Total Stockholders’ Investment 

$77,813,310 

$72,845,068 


See notes to consolidated financial statements . 
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Statement of changes in 
consolidated financial position 


Year Ended 



(52 Weeks) 
February 2, 
1974 

(53 Weeks) 
February 3 , 
1973 

Source of Funds 

Net earnings . 

$ 7,038,950 

$ 6,441,025 

Add expenses not requiring outlay of funds: 

Provision for depreciation and amortization 

3,830,280 

3,314,676 

Provision for deferred income taxes, pensions, 

and self-insurance reserves 

2,741,031 

2,312,346 

Total funds provided from operations 

13,610,261 

12,068,047 

Decrease in other assets. 

684,755 

1,074,478 


$14,295,016 

$13,142,525 

Application of Funds 

Cash dividends paid . 

$ 1,864,423 

$ 1,799,786 

Purchase of preferred stock. 

207,598 

313,210 

Acquisition of property, fixtures, and equipment 

8,663,906 

8,318,210 

Reduction of long-term debt 

1,176,580 

623,362 

Amounts charged against reserves. 

2,140.305 

1,640,679 

Increase in working capital. 

242,204 

447,278 


$14,295,016 

$13,142,525 

Chances in Components of Working Capital 

Increase (decrease) in current assets: 

Cash . 

$ (55,358) 

$ (912,216) 

Accounts receivable. 

1,787,256 

448,012 

Inventories . 

2,061,490 

4,928,368 

Prepaid expenses and other current assets 

(3,277,693) 

931,876 


515,695 

5,396,040 

Increase (decrease) in current liabilities: 

Accounts payable and accrued expenses 

(29,313) 

2,514,251 

Federal, state and local taxes. 

(346,791) 

1,613,568 

Amounts withheld from employees 

109,953 

401,597 

Deferred taxes on income 

(130,883) 

596,484 

Current portion of long-term debt 

670,525 

(177,138) 


273,491 

4,948,762 

Increase in Working Capital 

$ 242,204 

$ 447,278 


See notes to consolidated financial statements . 
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Notes to financial statements 

FEBRUARY 2, 1974, AND FEBRUARY 3, 1973 



NOTE A—Summary of Accounting Policies 

Principles of Consolidation: The consolidated financial statements include the accounts of the Com¬ 
pany and its wholly-owned real estate subsidiaries. All intercompany transactions have been eliminated. 

Inventories: Inventories of merchandise on hand and in transit are priced at cost on the last-in, first-out 
method, determined under principles and by the use of published indices of price changes approved 
by the Commissioner of Internal Revenue with respect to retail stores generally. 

Income Taxes: The Company reports certain amounts of expense and income in different periods for 
tax purposes than those for financial reporting. The applicable provision for deferred taxes is reported 
in the financial statements. The Company uses the flow-through method for accounting for the invest¬ 
ment tax credit. 

Store Pre-opening Costs: Costs prior to the opening of stores are charged to expense in the year incurred. 

Property , Fixtures , and Equipment: Property, fixtures, and equipment are recorded at cost. The appli¬ 
cable cost is being depreciated by the straight-line method over the estimated useful lives of the assets. 
Estimated useful lives are: Building and improvements—20 to 60 years, and store furniture, fixtures, 
and equipment—4 to 20 years. The cost of leasehold improvements is being amortized over the terms 
of the respective leases. Expenditures in the nature of normal repairs and maintenance are charged to 
expense as incurred. 

Installment Sales: Income on deferred payment and flexible charge sales is recognized for financial 
purposes in the year made. Deferred taxes on installment sales gross profit are included in current 
liabilities. Finance charges relating to such sales are applied as a reduction to administrative expenses. 


NOTE B—Accounts Receivable 

February 2, 

February 3, 


1974 

1973 

Due from customers: 

Regular charge accounts 

$ 9,250,797 

$ 9,654,584 

Deferred payment accounts 

7,119,597 

6,931,517 

Flexible charge accounts 

. 19,935,763 

18,135,300 

Suppliers and sundry. 

. 1,346,485 

1,043,985 


37,652,642 

35,765,386 

Allowance for loss. 

. 1.300.000 

1 ,200,000 


$36,352,642 

$34,565,386 


The flexible charge accounts receivable include Company’s equity in accounts sold without recourse 
to bank—$409,771 and $77,265 in accounts aggregating $4,097,712 and $772,651 sold at February 2, 
1974, and February 3, 1973, respectively. 
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Notes to financial statements (continued) 


NOTE C—Inventories 

If the first-in, first-out (FIFO) method of inventory accounting had been used by the Company, inven¬ 
tories would have been $7,600,000 and $5,700,000 higher than reported at February 2, 1974. and 
February 3, 1973, respectively. Amounts for opening and closing inventories determined on the LIFO 
basis and used in the computation of cost of goods sold for the two years ending February 2, 1974, were: 
January 29, 1972—$21,519,020; February 3, 1973—$26,447,388; and February 2, 1974—$28,508,878. 

NOTE D—Recoverable Costs 

Under an indenture of lease, the Company incurred certain costs in connection with the construction 
and equipment of a new store, for which it was reimbursed by the lessor in 1973. The estimated annual 
rental relating to this store has been included in the total lease commitment set forth in Note J. 


NOTE E—Property, Plant, and Equipment 



February 2, 

February 3, 


1974 

1973 

Land . 

$ 9,092,833 

$ 9,092,833 

Buildings and improvements . 

47,212,779 

43,395,882 

Store fixtures, furniture, and equipment 

44,097,462 

38,169,345 

Allowance for depreciation (deduction) . 

(41,526,615) 

(37,713,111) 


58,876,459 

52,944,949 

Construction in progress 

985,614 

2,083,498 

NOTE F—Long-Term Debt—due after one year 

$59,862,073 

$55,028,447 

Term and mortgage notes with interest at 3%% to 9%% payable to banks, institutional investors and 
others are as follows: 


February 2, 

February 3, 

Term notes maturing $350,000 per year through 1979; $500,000 

1974 

1973 

in 1980, $150,000 per year through 1983; $170,000 in 1984 
Term notes maturing $562,500 per year through 1989; 

$ 2,870,000 

$ 3,220,000 

$1,000,000 in 1990 

Mortgage notes payable at $1,028,264 annually, including prin¬ 
cipal and interest, maturing from twenty-one to twenty-seven 

9,437,500 

10 ,000,000 

years . 

11,953,851 

12,217,931 


$24,261,351 

$25,437,931 


The covenants of the most restrictive of these loan agreements provide, among other things, that while 
the loan remains unpaid the Company will maintain minimum working capital of $12,500,000 and 
that the aggregate after January 31, 1970, of payments of dividends (other than dividends payable in 
capital stock of the Company and cash dividends on preferred stock) and purchases of Common Stock 
will not exceed the sum of $4,000,000 plus the amount of earnings accumulated after January 31, 1970. 
The amount of earnings retained for use in the business and unrestricted by these provisions was 
$21,878,570 at February 2, 1974. 
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Notes to financial statements (continued) 


NOTE G—Pensions and Other Liabilities 


Pensions . 

Future income taxes . 

Self-insurance claims and other reserves 


February 2, 
1974 

$3,441,363 

3,205,033 

218,190 

$6,864,586 


February 3, 
1973 

$3,466,098 

2,567,150 

230,612 

$6,263,860 


Through December 31, 1972, the Company had a noncontributory Retirement Benefit Plan providing 
for payment of pension benefits under specified conditions to eligible employees who retire with 
fifteen years of credited service. The Company has been making charges for the pension costs accrued 
under this Plan. Effective January 1, 1973, this Plan was revised and restated to be known as the 
Strawbridge & Clothier Employees Retirement Benefit Plan and by action of the Board of Directors 
it was approved for adoption as a funded trusteed pension plan. It is the Company’s policy to fund 
annual pension accruals. 

In addition, the Company has entered into employment contracts with certain key executives under a 
Deferred Compensation Plan which provides for payment of specified benefits upon disability, death 
and retirement. Since the adoption of the Plan, the Company has made an annual charge to expense 
in an amount considered adequate to cover the ultimate cost of such benefits. 

The total expense under these Plans for the years ended February 2, 1974, and February 3, 1973, was 
$2,022,222 and $1,437,350, respectively, which included amortization of past service costs of the Retire¬ 
ment Benefit Plan over forty years. At February 3, 1973, the latest valuation date, the actuarially 
computed value of pension benefits, which were not funded and which were expected to become payable 
to former employees who have retired and to present employees who are expected to receive pension 
benefits upon retirement, exceeded the fund assets and balance sheet accruals by approximately 
$ 6 , 000 , 000 . 


NOTE H—Capital Stock 

February 2, 

February 3, 


1974 

1973 

$5 Cumulative Preferred Stock, par value $100 per share, re¬ 
deemable at $105 per share—at February 2, 1974, authorized 
43,779 shares; outstanding 41,364 shares, after deducting 
2,415 shares in treasury (outstanding at February 3, 1973, 
43,588 shares) . 

$4,136,400 

$4,358,800 

Common Stock, par value $5 per share—authorized 1,500,000 
shares; outstanding 1,378,871 shares (outstanding at Feb¬ 
ruary 3, 1973, 1,313,211 shares) . 

6,894,355 

6,566,055 


In compliance with sinking fund provisions of the $5 Cumulative Preferred Stock, 2,010 and 1,992 
shares of the $5 Cumulative Preferred Stock were redeemed on April 1st of each year and retired 
May 1, 1973 and September 25, 1972, respectively. Dividends on the $5 Cumulative Preferred Stock 
have been paid to January 1, 1974, a dividend date. 

On February 27, 1974, the Board of Directors declared a 5% stock dividend on Common Stock. The 
dividend shares, not exceeding 68,943 in the aggregate, are payable April 11, 1974, to holders of record 
at the close of business March 12, 1974. 
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Notes to financial statements (continued) 


NOTE I—Taxes on Income 


Federal, including taxes deferred in 1973—$717,000; 1972— 

$662,000 . 

State, including taxes deferred in 1973—$173,000; 1972— 
$153,000 . 


Year Ended 


February 2 , 
1974 


February 3, 
1973 


$5,557,000 

1,413,000 

$6,970,000 


$5,547,000 

1,345,000 

$6,892,000 


The provision for federal income taxes has been reduced by investment tax credits aggregating $430,000 
in 1973 and $180,000 in 1972, respectively. 


NOTE J—Leases 

Total rental expense for all leases amounted to: 


Minimum rentals 
Contingent rentals 


Year Ended 


February 2, 
1974 

$3,336,364 

247,597 


February 3, 
1973 

$2,772,322 

255,723 


$3,583,961 $3,028,045 


In most instances, real estate taxes, insurance and maintenance are paid by the lessee. Contingent rentals 
are based on a percentage of net sales at certain locations. 

The future minimum rental commitments as of February 2, 1974, for all noncancellable leases are as 
follows: 


Fiscal Years: 

Total 

Buildings 

Equipment 

1974 . 

. $ 3,481,117 

$ 3,228,061 

$253,056 

1975 . 

. 3,459,324 

3,228,283 

231,041 

1976 . 

. 3,422,768 

3,228,416 

194,352 

1977 . 

. 3,338,792 

3,223,458 

115,334 

1978 . 

. 3,208,411 

3,208,411 


1979-1983 . 

. 15,843,270 

15,843,270 


1984-1988 . 

. 12,674,093 

12,674,093 


1989-1993 . 

. 9,012,546 

9,012,546 


1994 and later. 

. 9,782,430 

9,782,430 



$64,222,751 

$63,428,968 

$793,783 


Most leases for real estate include options to renew for periods ranging from 5 to 50 years; there are 
options to purchase at the expiration of the initial term of the leases and at the expiration of specified 
option terms. There are no guarantees, related obligations or restrictions in connection with the lease 
agreements. 
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Notes to financial statements (continued) 


The estimated present values of the net fixed minimum rental commitments for all noncancellable 
financing leases are summarized below: 


Interest Rate Used 

Real estate 3.5% to 8.68%. 

Equipment 10.5% . 


As of 


February 2, 

February 3, 

1974 

1973 

$35,546,551 

$28,540,188 

570,780 

— 

$36,117,331 

$28,540,188 


The present values were computed after reducing total rental commitments by estimated amounts appli¬ 
cable to the lessor’s payment of taxes and insurance. 

If all financing leases bad been capitalized, it is estimated that net income for the fiscal years ended 
February 2, 1974, and February 3, 1973, would have been reduced by $90,050 and $68,990, respectively. 
This computation assumes that the estimated present values were amortized on a straight-line basis 
over the terms of the leases including options expected to be exercised and that interest expense was 
accrued on the outstanding lease obligations at the rates shown above. The amounts included in the 
computation for amortization of leased property and interest expense were $1,037,773 and $2,102,079 in 
the year ended February 2, 1974, and $851,073 and $1,686,930 in the year ended February 3, 1973, 
respectively. 


Accountants' Report 

To The Shareholders of 
Strawbridge & Clothier 

We have examined the consolidated financial statements of Strawbridge & Clothier and subsidiaries 
for the fiscal years ended February 2, 1974, and February 3, 1973. Our examinations were made in 
accordance with generally accepted auditing standards, and accordingly included such tests of the ac¬ 
counting records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition and related statements of 
earnings, stockholders’ investment and changes in financial position present fairly the consolidated 
financial position of Strawbridge & Clothier and subsidiaries at February 2, 1974, and February 3, 1973, 
the consolidated results of their operations, changes in stockholders’ investment and changes in financial 
position for the fiscal years then ended, in conformity with generally accepted accounting principles 
applied on a consistent basis. 


Philadelphia, Pa. 

March 23, 1974 
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Ten year financial summary 


($ in thousands, except for per share data) 




1973 

1972f 1 ) 

1971 

Operating Results 




Net Sales . 

$212,252 

$186,712 

$163,606 

Earnings Before Income Taxes ( 2 ) . 

14,009 

13,333 

11,896 

Federal and State Income Taxes. 

6,970 

6,892 

6,327 

Net Earnings( 2 ) . 

7,039 

6,441 

5,565 

Cash Dividends: 




$5 Cumulative Preferred Stock 

210 

224 

239 

Common Stock. 

1,654 

1,575 

1,530 

Stock Dividends on Common Stock. 

5% 

3% 

3% 

Depreciation and Amortization . 

3,830 

3,315 

3,097 

Rent . 

3,584 

3,028 

2,716 

Interest . 

2,341 

2,165 

2,298 

Taxes Other Than Income Taxes . 

5,575 

5,038 

4,433 

Per Share of Common Stock 




Net Earnings( 2 ) . 

$ 4.95 

$ 4.51 

$ 3.86 

Cash Dividends . 

1.20 

1.20 

1.20 

Book Value. 

53.43 

49.67 

46.28 

Financial Data 




Working Capital . 

$ 47,508 

$ 47,266 

$ 46,818 

Current Ratio. 

3.2 

3.2 

3.8 

Property, Fixtures and Equipment—Net 

59,862 

55,028 

50,025 

Long-Term Debt . . 

24,261 

25,438 

26,061 

Common Stock Equity. 

73,677 

68,486 

63,822 

Number of Common Shares Outstanding (thousands) . 

1,379 

1,313 

1,275 


(*) 53 Week Fiscal Year. 

(*) Extraordinary Items are not included in Earnings Before Income Taxes. 

After tax effect of Extraordinary Items: 1971 ($4); Per Share ($.00) 

1970 $351; Per Share $.25 
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I 


1970 

1969 

1968 

J967fM 

1966 

1965 

1964 

$145,001 

$142,542 

$135,726 

$124,527 

$118,563 

$105,757 

$101,300 

10,784 

12,411 

12,024 

10,559 

9,456 

9,200 

7,359 

5,710 

6,740 

6,375 

5,295 

4,590 

4,690 

3,815 

5,425 

5,671 

5,649 

5,264 

4,866 

4,510 

3,544 

245 

250 

261 

268 

282 

302 

308 

1,485 

1,391 

1,322 

1,236 

1,177 

934 

873 

5% 

1% 

7% 

5% 

5% 

7% 

5% 

2,737 

2,325 

2,003 

1,778 

1,676 

1,349 

1,383 

2,484 

2,465 

2,254 

2,093 

1,989 

1,762 

1,759 

1,398 

957 

701 

646 

704 

543 

535 

3,566 

3,110 

2,625 

2,494 

2,424 

1,985 

1,946 

$ 3.76 

$ 3.93 

$ 3.91 

$ 3.62 

$ 3.32 

$ 3.05 

$ 2.35 

1.20 

1.20 

1.20 

1.20 

1.20 

1.00 

1.00 

43.51 

40.81 

37.87 

34.91 

32.18 

29.70 

27.34 

$ 42,290 

$ 35,573 

$ 32,540 

$ 32,615 

$ 29,317 

$ 28,174 

$ 27,096 

3.9 

3.7 

3.1 

3.7 

3.2 

3.3 

3.6 

47,787 

38,375 

29,919 

26,061 

26,548 

25,058 

23,680 

23,224 

13,274 

5,644 

5,943 

5,934 

6,409 

6,884 

59,997 

56,279 

52,221 

48,134 

44,370 

40,962 

37,701 

1,238 

1,179 

1,102 

1,030 

981 

934 

873 
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Strawbridge 8c Clothier stores are 

conveniently located throughout the Delaware Valley 

© Philadelphia store and parking garage 
■ Branch stores 
A Distribution center 
99 Clover stores 


PENNSYLVANIA 

CENTER SQUARE 

91 

PLYMOUTH 
MEETING m 

JENKINTOWN 
HILADELPHIA 

© 


MORRISVILLE 




CINNAMINSON 


CHERRY 

hillH 


MARLTON 


ECHELON 


BLACKWOOD 


NEW JERSEY 
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Strawbridge & Clothier commissioned the famous sculptor, 
Henry Mitchell, to create a life-size Neshaminy Indian in 
bronze. The Neshaminy Tribe of the Lenni Lenape Indian 
nation lived near the ‘double-drinking’ springs of Nesha¬ 
miny Creek, for which the Neshaminy Store was named. 
This splendid work of art typifies the unique beauty 
and special atmosphere that has been provided for each 
of Strawbridge & Clothier’s ten department stores. 


































